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CHAl RMVAN JAMES: M. Patton.

MR. PATTON: Good norni ng.

The responsibility of any gam ng regul atory agency is
defined by the legislative and executive branches of the state
governnent involved in the devel opnent of the legislation that
aut hori zes ganbling. The judicial branch nakes decisions that
further clarify the |aw In each jurisdiction with |egalized
ganbling, we see a different approach to gam ng because of the
viewpoint of the citizens in that jurisdiction.

In M ssissippi, our nandate was clear: the state's
| eadership wanted to maxim ze the benefits to the state such as
job creation, economc developnent, and revenue enhancenent,
while restricting gamng to the state's three southernnost
counties and counties along the M ssissippi River.

W are particularly concerned about the people who
are involved in the business of gam ng which, arguably, are the
nost stringent |egal standards for casino enployees. To the
extent that we have been successful is easily denonstrable.

Since the passage of the Gaming Control Act in 1990,
and the opening of the first dockside casino in 1992, we have
experienced the so-called "M ssissippi Mracle": a phenonenal
rate of unfettered yet untainted growh and devel opnent that has
never been and probably never will be experienced in any other
gaming jurisdiction. The industry has matured froma snmall scale
riverboat operation to highly conmplex, full service resorts.
M ssissippi's casino square footage surpassed New Jersey's in
| ess than three years and is second only to Nevada.
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In that sane tine franme, M ssissippi becane the third
| argest jurisdiction when considering gross ganm ng revenues. The
i ndustry directly enploys 34,000 people with an annual payroll of
nore than $600 million. Governnent assistance, such as tenporary
assistance to needy famlies, has been reduced in every county
where gamng is legal, in sone cases up to 56 percent. W have
seen child support paynents increase double in one county where
casi nos are | ocat ed.

The casino industry has nmade nore than $3 billion in
capital investnents in Mssissippi in six years which has
transl ated into thousands of construction jobs. The industry has
paid nore than $1 billion in taxes and that noney has paid for
i mprovenents in our schools and the tools needed to fight crine
by our | aw enforcenent agenci es throughout M ssi ssi ppi .
Furthernore, the gam ng industry has introduced additional sales
and income taxes that have reached nore than $140 nillion
annually which has further fueled the incredibly healthy
M ssi ssi ppi  economny.

The M ssissippi Gam ng Commi ssion has conpleted nore
than 2,100 background investigations, and while we have found
individuals wth inappropriate backgrounds attenpting to
infiltrate the industry, we have been successful in keeping those
i ndi vi dual s out of the industry.

We hear fromtine to time conplaints that we are "too

close to the industry we regulate.” W |ook at the people who
make those comments; it is not the industry that has invested
nore than $3 billion, nmuch of it reluctantly but forced by
conmmi ssion regul ation adopted to provide this investnent; it is
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not the nore than 400 people who have been arrested for
violations of the Gamng Control Act; it is not those |licensees
who have been fined for violating our regulations; it is people
who have been and are opposed to gam ng and would prefer to see
the industry authorized by law, elimnated through regul ation.

The fact that they are unable to point to a single
i nci dence where this industry coziness has resulted in violation
of the Gamng Control Act, our regulations, or in any way
violated our trust for the people in Mssissippi, nor can they
give a single instance which we have been rem ss in our duties.

In conclusion, in our mnds the subject of pronoting
versus regulating the industry is noot. W have responsibilities
spel l ed out by |law and we have assenbled a highly qualified staff
of law enforcenment officials that carry out that job and enforce
the provisions of the law. Thank you.

| make these remarks available to the Comm ssion. |
al so have a report that we have provided the Comm ssion -- and
copies are available; we've left them on the desk outside the
door -- that provide statistics regarding the status of the
i ndustry in Mssissippi. Thank you.

CHAI RVMAN JAMES: Thank you very nuch.
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